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the business of subprime mortgages. Citi sees
potential in a type of loan recently called “interest-

only adjustable rate” and Bloomberg views the
business positively in general. Both firms are

making the argument that they need to stay in the
business to satisfy investors who want to be assured

that their collateral is staying safe. According to
CreditSights Inc., more than 90% of the U.S.

subprime mortgage market is now owned by Fannie
Mae (NYSE:FNM), which is now owned by the

government, and Freddie Mac (NYSE:FRE), which
now holds about a quarter of the market. That
means that the two behemoths have had huge

influence over the industry. Now it looks
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